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ﬁﬁ United States Department of the Interior

BUREAL OF LAND MANAGEMENT

3108 (Office Code)
Serial No.

SERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION

XYZ Corp. H

P.0O. Bex 100 :

Anywhere, MT 55000

Oil and Gas

The Oil and Gas Co.

P.O. Box 2000

Billings, MT 59103

de agse tatus Recognized

Querriding Royalty Interest Cancelled

XY¥Z Corp. was the priority applicant for Parcel (number) in the {Date)
simultaneous oil and gas drawing. On _(Date) , oil and gas lease (Serial
number) was issued to XYZ Corp. for this parcel, effective _(Date) . On

{Date) , XYZ Corp. executed an aseignment of 100 percent record title
interest in the lease to The Oil and Gas Co., with a 4 percent overriding
royalty interest retained by XYZ Corp.

We have determined that violations of the regulations have occurred, as
summarized below, establishing that the lease was obtained contrary to the
regulations. A Report of Investigation, dated _(Date) , and retained under
serial reference number (Number), more fully documents the details of these
violations, and that report is hereby incorporated into and made a part of
this decision.

As discussed in Sections III and IV of the report, XYZ Corp. and other groups
filed on the same parcels. We have detaermined that this constitutes a
multiple filing, in violation of regulations at 43 CFR 3112.2-1(f) (1982).

As discussed in Sections V and VI of the report, the address used by the XYZ
Corp. group is effaectively a mail drop for the ABC Corp. As such, its use
constitutes a violation of the regulations at 43 CFR 3112.2-1(d) (1982), that
prohibit an applicant from using the address of a filing service.

As discussed in Sections VII and VIII of the report, ABC Corp. failed to
respond to a request for information from this office, in violation of
regulations at 43 CFR 3102.5 (1982).
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Format for Decision Recognizing Bona Fide Purchaser and
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Aa discussed Ln Sectlon XI of tha report, the offer to leass wasm nlgnad by a
parson not listed on the scatament of parciss=-in-intoceast. This la a
wiolatlon of the regulatlons at 43 €PR 1112.6-1(a) (effective Augumt 22,
1883), that requires that offers to lease ba aigned by tha prospective lasooe
or attornay-ln-fact.

Although we have determined that the leass was obtained Ln wilolatlon of the
regulations, wu have almo doturmined that Tha 0Ll and Gae Co. lm a bona fide
purchasar of this lease. Ticla 43 CFR 3113.6-3 in affoct at the tlme of the
_(Dagw) fillng stated Ln part, ~"action shall be taken to cancal the Llnceroas
or leass unless the rights of bona flde purchaser, as providad far in 43 CFR
3108.3(e) of this ticle, intecvena."

It has bean sstabllshed that a party purchasing an oll and gas lease from the
firmt-drawn winner of a drawing of simultanecus cffars to leasa Ls & bona fida
purchaspr whare pricr to and during the time Lt agreed to purchase the leage,
the BLM'm filsw ware silent am =o any lrregularities in the leass or affar,
and the purchaser had no knowledge of any defect in the lease or affar. The
lease file was noted on _(Date) , wlith possible cancellation of tha laana.

In view of thes above viclations; and Ln accordance with the cegulations at

43 CFR 3112.6=3 and 3108.3(c}, the 4 parcent overriding royalty intareatc
rotained by X¥I Corp. is hereby cancallad. The assignmant to The 0Ll and Gan
Co. has been approved subject to the cancellation of this overriding rovalety
interast, and an approved cooy of tha asslonmant (e anclnassd For woae —aco-d-

This decision im flnal ln the ahsence of an appeal.

Standard appeal paragraph (see Handbacok 3100-1, chapter 1).

huthorized Offlcaer

2 Enclamucas
1 - Form 1843-1
2 = Approved Asalgnment
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